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Overview

Hong Kong became a Special Administrative
Region (SAR) of China after re-unification
with the motherland on July 1, 1997. Under
Beijing’s sanction, Hong Kong retains its

economic, legal and social systems.

As Asia’s world city, Hong Kong does not
have much natural resources except for
its superb harbour. A hardworking, entre-
preneurial and well-educated population
of more than seven million people forms
the bulwark of the SAR’s productivity and
creativity.

Hong Kong is the world’s 11th largest
trading economy, its sixth largest foreign
exchange market, 15th largest banking
centre and one of Asia’s top three stock
markets. As at end-February 2011, market
capitalisation of the companies listed on
the Stock Exchange of Hong Kong was
$20,790 billion (US$2,669 billion).

12th Five-Year Plan

The Central Government places great
importance on Hong Kong and the
National 12th Five-Year Plan announced
in 2011 has endorsed this by including
a dedicated chapter on Hong Kong and

Macao.

The plan maps out Beijing’'s backing for
Hong Kong to consolidate its status as an
international financial, trading and shipping
centre, and its development into an inter-
national asset management and offshore

Renminbi (RMB) business centre, as well

as a high-value goods inventory manage-
ment and regional distribution centre.
Beijing has also pledged support for
Hong Kong’s traditional pillar industries,
six new industries and its leading role in
the financial system of the Pearl River
Delta (PRD). The Central Authorities also
support economic co-operation between
Guangdong, Hong Kong and Macao and
the rapid development of the PRD super

economic zone.

Six New Growth Sectors

While fortifying the four traditional pillar
industries (financial services, tourism,
trading and logistics, and professional
services), the Government seeks to expand
Hong Kong’s economic base by promoting
six industries where Hong Kong enjoys

distinct advantages. They are:

e Testing and certification services
e Medical services

e |nnovation and technology

Cultural and creative industries
e Environmental industries

e Education services

‘One Country, Two Systems’ -
A Successful Principle

e A high degree of autonomy, with execu-
tive, legislative and judicial powers

e The rule of law upheld by an independent
judiciary

e A clean, efficient administration and

civil service

e The fundamental rights of residents

protected by law

¢ Hong Kong people running
Hong Kong — laws, currency, taxation
system and the way of life separate from

the Mainland’s

Separate immigration, customs, police
and anti-corruption authorities and
jurisdictions

e Hong Kong continues to participate in
international forums in its own right
(e.g. the World Trade Organization, the
Asia-Pacific Economic Cooperation,
the World Customs Organization, the

Financial Action Task Force)

Chinese and English are official

languages

World’s Freest Economy

e Globalization Index 2010, compiled
by Ernst & Young and the Economist
Intelligence Unit, placed Hong Kong

on top

e Rated as the world’s freest economy
every year by the Heritage Foundation
since 1995, and by the Cato and Fraser
Institutes since 1970

e QOver the past two decades, the
Hong Kong economy has more than
doubled in size, with GDP growing at
an average annual rate of four per cent
in real terms, outperforming the world

economy
e One of the world’s most open, externally

oriented economies — trade-to-GDP ratio
of 440 per cent in 2010



Free flow of capital, free trade, free

market

No foreign exchange controls

No investment restrictions — foreign

investment migrants welcome

About 274 000 small and medium-sized
enterprises account for over 98 per cent
of businesses and nearly 48 per cent of

the private sector workforce

International Business Hub

e The world’s 11th largest trading economy
in 2009 (International Trade Statistics
2010, World Trade Organization)

e |evel playing field — local and interna-
tional companies compete on an equal
footing.

e Prime location at the mouth of the PRD

e International aviation and maritime centre

e Regional logistics hub

e Regional corporate hub — Hong Kong
was host to 6 561 overseas, Mainland
and Taiwan companies as at June
2010, 3 638 of which serve as regional

headquarters or regional offices

e Regional communications and broad-
casting hub — world-class telecommuni-

cations infrastructure

e Free flow of information — newspapers,

magazines, internet freely available

e About 70 of the world’s 100 largest
banks operate in Hong Kong

¢ Intellectual property strongly protected

Mainland Opportunities

e The Mainland and Hong Kong Closer
Economic Partnership Arrangement
(CEPA), operational since 2004, is a
landmark free-trade pact that brings
new business opportunities to the
Mainland, Hong Kong and foreign
investors. CEPA allows tariff-free entry
to the Mainland of all Hong Kong goods
meeting CEPA rules of origin, as well as
preferential market access for a number

of service sectors.

Between 2004 and 2010, seven supple-
ments brought further liberalisation.

Hong Kong's services suppliers now
enjoy preferential market access in 44

service sectors.

The Hong Kong-Guangdong Framework
Agreement is set to create a new world-
class economic zone and enhance

Hong Kong’s position as an international

financial centre.

e Huge pool of entrepreneurs and profes-
sionals with decades of business and

trade experience in China.

e China’s most important entrepot —
handles about 18 per cent of the

Mainland'’s foreign trade.

Building for the Future

Hong Kong is pushing ahead with 10 major
infrastructure projects to promote economic
development and create employment
opportunities while giving due emphasis
to heritage conservation. They include the

following:

e ‘One-hour living circle’ — a combination
of infrastructure and transport projects
aims to reduce travel time between
Hong Kong, Shenzhen and other PRD

cities to just one hour.

® Hong Kong's rail network will expand
from 219 km to over 260 km by 2015.

e New roads, railways and bridges have
enhanced connections with the Main-

land, especially the PRD.
e Hong Kong-Zhuhai-Macao Bridge —

construction of the Main Bridge com-

menced in December 2009.

e West Kowloon Cultural District —
an upfront endowment of $21.6 billion
(US$2.8 billion) has been granted for the
development of a world-class integrated
arts and cultural hub on a 40-hectare
waterfront site. Foster+Partners’
‘City Park’ concept has been adopted

for its layout.

e Kai Tak Cruise Terminal — the terminal
building and the first berth, able to
accommodate the largest cruise vessels
in the world, are expected to come into
operation in mid-2013, followed by the
second berth in 2015.

Low Tax System
e From 2008-09, maximum salaries tax

rate lowered to 15 per cent

Corporation profits tax rate lowered to

16.5 per cent

No value added or sales tax

No capital gains tax

No withholding tax on dividends and

interest; no estate duty

No global taxation; only Hong Kong-

sourced income taxable

Vibrant, Safe, Stable Place

e Convenient, compact, cosmopolitan
city with stunning harbour, skyline and
parkland vistas (about 40 per cent of
Hong Kong's total land area is country

park).

World-class sports events held
throughout the year — rugby, golf, cricket,
tennis, table-tennis, squash, badminton

and volleyball.

World-class cultural performances, arts
and drama festivals, art exhibitions,
street carnivals — all contributing to a

rich cultural life.

e One of the world’s safest large cities
with a law-abiding community and a

well-trained, professional police force.

Caring Society

e Comprehensive medical and welfare

systems

12 years of free education

Over 95 per cent of youngsters go on to
senior secondary (or equivalent

vocational) education

e Participation in post-secondary educa-

tion has increased to over 60 per cent

e World-class universities — global rankings

consistently high

Social security net for the less privi-

leged, the elderly and the unemployed

About 50 per cent of local people live
in public rental or subsidised housing
in one of the most successful public

housing programmes in the world

For more information, please visit

www.gov.hk



